US/Ukraine Cooperation
to Improve Organic Trade

Jake Lewin, President
CCOF Certification Services, LLC

Organic Certification, Education, Advocacy, and Promotion * www.ccof.org
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Largest NOP certifier

41 states and 3
countries

70 inspectors

5,000 inspections
annually

Leader in certification
technology

International standards
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Organic farmers worried about
possible fraudulent grain imports

The flood of organic corn and sovbeans, driven by U.5.
consumer demand, has caused a huge drop in prices for

farmers during the past 18 months.

By Tom Meersman Star Tribure

MARCH 2, 2017 — 10:41PM

Growing Concerns

IMPORTS SINK U.S. ORGANIC GRAIN PRICES

Large increases in organic corn and soybean shipments, especially from Turkey,
have dropped prices dramatically for U.S. producers.
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How 36 million pounds

of soybeans became “organic”

A shipment of “USDA Organic” soybeans
arrived in Stockton, Calif., in December.
But were they really organic? The Post was
able to trace the shipment from California
back through Turkey to their source in
Ukraine by using a set of linked health
certificates, like the one on the right, that
accompanied the soybeans.

California Turkey Ukraine
— CERTIFICATE 5
CERTIFICATE 1
——» CERTIFICATE &
CERTIFICATE 2 CERTIFICATE4 ——
™ CERTIFICATE 7
CERTIFICATE 3
" CERTIFICATE 8
The soybeans The soybeans had But they were originally
arrived in California come from a load from four shipments
on three ship holds, in Turkey. out of Ukraine,

The health certificates for the trip from Ukraine offered two clues
that the soybeans were not organic. The first clue: The shipment
from ADM originated in Ukraine and was delivered to Turkey. ADM
does not sell organic products.
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S
Ongoing Concerns

e Limited visibility into Imports Climb
prOd UCtIOﬂ a nd Su pply Cha I n Co:tz:::d U‘S:I.,ei:_‘:?;jijr:f organic corn, soybeans double in 2015 versus prior year
* Buyers cannot get additional G50, 20
assurance or details about 550,008
supply jpeyes
 Many traders and brokers in  [jegs
the chain " @0
 No acreage identified by

]

certifiers for farms

- US market cannot see or
understand how many farmers
or how large they are in
Eastern Europe

e One trader lost certification
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CCOF At-Risk Grain Import Policy
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CCOF Approval Requirements for Imported Grain Shipments

« Return to all Certification News

Date Published: May 15, 2017

On May 11, 2017, CCOF Certification Services nofified
approval for imported grain shipments. Our goal isto h

CCOF

Additionally, the NOP has recently provided a training Organic Certification  Education & Qutreach  Political Advocacy  Promation

May 11, 2017

Notice Regarding Approval Requirements for Imported Grain Shipments
CCOF Certification Services lacks confidence in the organic status of foreign grain, including, but not
limited to, organic corn, wheat, and soy from eastern Europe and non-EU member states. Current
concerns include volumes, sourcing and potential for noncompliant treatments. To increase our
confidence in imported grains received by CCOF operations we are implementing additional oversight.

Notice Regarding Approval Re

CCOF Certification Services lacks confidence in the or
wheat, and soy from eastern Europe and non-EU mem
for noncompliant freatments. To increase our confident
implementing additional oversight

Organic grain imports from these areas has increased rapidly in volume in a short time. Some volume
spikes may be accounted for by current correct usage of organic tariff codes when in the past shipments
may have been misidentified with standard commodity codes. We have conducted investigations into
validity of organic status of imported grain within the past year. Given that we are aware of ongoing
concerns and complaints, we believe it is appropriate to apply additional scrutiny in this area.

Effective May 12, 2017 and until further notice, approval is required for all imported grain shipments
received directly by CCOF certified operations. The certified operator receiving imported grain directly
from a ship must demonstrate full traceability back to growers along with volumes and demonstrate
lack of prohibited material use in shipping to establish that the products meet organic standards.
Shipments CCOF does not specifically approve are not considered to be in compliance as they have
failed to demonstrate information necessarv to verifv comoliance per NOP 205.2 "Audit Trail": 205.103:

www.ccof.org
Notification

Review shipments and will track
volumes

Working with importers
|dentifying products and sources
Encourage caution

Performing more testing of
Inbound products

Working closely and providing
information to National Organic
Program
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Next Steps

Work together at trade and certification level

Organic certifier and Organic Trade Association
task forces

Need best practices

Greater care in regions of concern?
Testing

Know your supply-trace to farms

|dentify and report fraud, use only trusted
partners

Report your volumes and sales to certifiers so | e —]
they can check at trader level

Technology?
Certifiers should report acreage to NOP!
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Thank You!

Jake Lewin, President,

CCOF Certification Services, LLC
jake@ccof.org
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