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In the organic inspection system
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Areas of operation

Certification and Inspection body for reliable
organic sustainability standards (limited to EU-

countries)

Assessors of accreditation bodies (outside EU)

GRS // R&D projects relevant for quality infrastructure in food
Inspection and certification programs

Gesellschaft fiir Ressourcenschutz mbH

Prinzenstr. 4; D-37073 Gottingen
Tel +49-551-58657 Fax +49-551-58774
www.gfrs.de



We publish certified, suspended and decertified operators
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What is , fraud“?

= Not all deviations and non-conformities are
fraud

» Fraud (the crime or offense of deliberately
deceilving another person to obtain property or
services unjustly)

= Intentional use of prohibited inputs,
Ingredients and processing aids

= Intentional commingling and labeling of
conventional products as organic
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Is there any fraud problem in Europe?
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Case 1l

v,

Organic operator since 1994

Member of the Bioland and Demeter
Associlation

Pioneer in organic poultry production in
Germany

Annual turnover of the operator increased
from 100.000 € (1994) to > 8.000.000 €
(2006)

The operator managed a number of
organic farms, processing facilities and
trade companies



Case 1l
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Most farms and processing facilities
Inspected by one certification body, one
trading company certified by another
certification body

Official feed control in a feedmill detects
deliveries of conventional feedstuff to the
organic operator because of positive GMO
analysis results



Case 1l

- Subsequent inspections by the
certification bodies and the competent
authorities end of 2008 and beginning of
2009 reveal that more than 3.000 tons of
conventional feedstuff were purchased
between 2005 and 2008 and that more than
1.000 tons of conventional meat were
bought.

- The operator also managed conventional
production units, which were not known

%by the control body.
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Case 1: Risk assessment

- The organic system plan according to the EU-legislation
was incomplete — conventional units were not known.

- Highest risk class, intensive inspections by inspector
teams — but inspection effectiveness still too low.

- Central offices and organic operations in different regions
of Germany: long travelling distances, unannounced
Inspection with prior notification of the operator

- GMO-analysis could have contributed to detect the fraud
case

- Flow of product in each operation o.k. — cross checks and
tracing back of consumer packages would probably have
coy/tributed to reveal the fraud case earlier.
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Case 2
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Start of conversion period in 2007

Rent of organically managed livestock
stables on conventional farms

First rumours of irregularities beginning of
2008: Use of conventional feedstuff?

Three unannounced inspections and a
detailed analysis of the official
bookkeeping confirm the suspect.

Operator decertified, operator sentenced
by court.



Case 2: Risk assessment

- Close vicinity of conventional and organic units (even if
being separate legal entities) facilitated the fraud.

- Quick reaction in terms of increased inspection frequency
and use of inspector teams contributed to the early
detection of the fraud case.

- The detailed check of the official tax bookkeeping
documentation facilitated the detection of the fraud.
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Case 3

Tea trading company in Southern Germany

Client detected in April, 2008 through a
routine check of the internet database
www.bioc.info that the GfRS-certificate of
the trader iIs falsified

Trading company did not notify its
activities to the competent authority

Trader sentenced by court, 8 month to
prison
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BIOC-BESCHEINIGUNG

Bescheinigung gemat Artikel 29 Absatz 1 der Verordnung (EG) Nr. 834/2007
Nummer der Bescheinigung: U5X8 5QAR 3CQU

Name und Anschrift des Unternehmens:

Gemiisegartnerei Kalkriese
Matthias Krause

Zu den Dieven 19

49565 Bramsche-Kalkriese

D-NI-039-19-A
Haupttatigkeit:
Erzeugung
Name, Anschrift und Codenummer der Kontrollstelle/ Kontrollbehorde:

GfRS GmbH

Gesellschaft fir Ressourcenschutz
Prinzenstrabe 4, 37073 Gottingen
DE-039-0ko-Kontrollstelle

Erzeugnisgruppen/Tatigkeit
PFLANZEN UND PFLANZLICHE ERZEUGNISSE
Okologische/biologische Erzeugnisse:

Marktgemiise, Erdbeeren, Chicoree, Heu/Silage
Umstellungserzeugnisse:

Kleegras
TIERE UND TIERISCHE ERZEUGNISSE

Keine
VERARBEITETE ERZEUGNISSE

Keine

Gultigkeitsdauer

Pflanzliche Erzeugnisse: 20.08.2008 - 31.12.2009
Tierische Erzeugnisse: --

Verarbeitete Erzeugnisse: --

Datum der Kontrolle(n): 21.05.2008

Diese Bescheinigung wurde auf Basis von Artikel 29 Absatz 1 der Verordnung (EG) Nr. 834/2007
und der Verordnung(EG) Nr. 889/2008 ausgestellt. Der angegebene Unternehmer hat seine
Tatigkeiten der Kontrolle unterstellt und erfullt die Anforderungen der beiden vorgenannten
Verordnungen.

20.12.08, Gottingen

Gesellschaft fur Ressourcenschutz mbH

Die obenstehenden Daten unterliegen dem Urheberrecht und dienen ausschlieBlich als Kontrollnachweis.
Nutzung & Haftung » admingbioC.info

Quavera




Case 3: Risk assessment

- On-line certificates contribute to reduce the risk of fraud.
A common database is much more user-friendly than
stand-alone solutions of each certification body.
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Are Europeans exceptionally
fraudulent?

or

are there even more problems?
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Some recent examples



APHIS Factsheet

Plant Protection and Quarantine

March 2007

Citrus Greening:
Questions and
Answers

Q. What is citrus greening?

A. Citrus greening, also known as huanglongbing
(HLB) or yellow dragon disease, is one of the most
serious citrus diseases in the world. It is a bacterial
disease that greatly reduces production, destroys the
economic value of fruit, and can kill trees. It has sig-
nificantly reduced citrus production in Asia, Africa, the

™~ ~

Q. How many forms of citrus greening disease are
there?

A. There are three forms of citrus greening disease:
Asian, African, and American. The American form
was most recently identified in Brazil. Only the Asian
form of the disease has been found in the United
States.

Q. What is the origin of citrus greening?
A. Farmers in southern China first noted the presence
of this disease in the late 1800s.

Q. How did citrus greening and the Asian psyllid
enter the United States?



The banana problem: aerial spraying
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Reasons for fraud/cases need to be@na In detail In
\ order to take the right d 0
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Risk management — what needs to be done?

* Improved in-house quality assurance of operators
= Supplier visits/audits

= Lab analysis (pesticides / isotopes / others)

Increase of inspection effectiveness

= Risk orientation (conventional units!)

= Inspection tools: Unannounced inspections, lab analysis
(pesticides / isotopes / others), traceability, cross checks.....

Increase of authorities surveillance effectiveness
= Effective supervision to provide equal playing field

Improvement of communication and transparency

= Improved exchange of information, also with institutions
utside of the organic sector
Qf
GfRS

nline Certificates
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Handbuch fiir Oko-Kontrollstellen

BOL

Bundesprogramm

Landbau
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